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1aza war takes its toll
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srael’s economy falls 19.4% in fourth-c

The country's GDP grew 2 per cent for the whole of 2023, Israel's Central Bureau of Stalistics says

+=| throughout the latter half of the year. In 2023, additional factors specific to Israel contribute
| decline. Domestic political instability arising from legal reforms, coupled with the outbreak o|
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1. Investment in Israeli Companies

Having peaked at $9 billion in Q4 2021, venture capital (VC) investment in Israeli compan
declined almost every quarterly since. This trend aligns with the global post-2021 inve
normalization observed in early 2022, which later coincided with a broader economic slo

Gaza in Q4 2023, have exacerbated the negative investment trend.

Quarterly and half-yearly data

Figure 1 presents the total investment in Israeli companies since Q1 2021. The amounts for {
two quarters, affected by the ongoing war in Gaza, suggest stabilization at approximately $1.§
quarterly. While an end to the decline is welcome news, investment has leveled off at pre-201]
However, this is if we just compare the rates in nominal terms. Adjusted for inflation, the ¢
capital-raising rate is the lowest recorded since 2015.

Total investment in the last quarter: Lowest since 2017
Total investment in Israeli high-tech, in billion USD
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Source: RISE Israel analysis of IVC data
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